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DETAILED ACTION 

1 . This communication is a first office action non-final rejection on the merits. 
Claims 1-8, as originally filed, are currently pending and have been considered below. 

Claim Rejections - 35 USC § 102 

2. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 1 02 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

3. Claims 1-6 are rejected under 35 U.S.C. 102(b) as being obvious by Wong 
(6,115,690). 

As per Claim 1, Wong et al. discloses an outsourcing management system for 
processing outsourcing transaction variation (Daily Vendor Verification option See 
Figure 92, this option identifies all of the open vendor invoices and runs them through a 
"sieve" to determine which invoices are "clean," fully reconciled, and which invoices are 
not clean, i.e., have discrepancies, Column 34, line 41- 46), the outsourcing 
management system comprising a plurality of client computers (See Figure 3, which 
details client computers attached to a DBMS), a database server linking to a database 
for storing and managing information (A Web-enabled, client/server relational database 
management system (DBMS) is provided storing a database including files belonging to 
different business domains, e.g. a products domain, a payments domain, a financial 
performance domain and a personnel domain as discussed in Column 12, lines 55-59) 
and an outsourcing management server comprising: 
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a data obtaining module for accessing data from one or more external 
information systems (An external influence may be a communication from a customer or 
vendor, for example, to either convey information or to view information stored in the 
central database. Information may be conveyed by electronic means as discussed in 
Column 12, lines 13-16); 

a data maintenance module for maintaining information (See Figure 95A-95B, 
which details accounting entries, payments and expenses as defined by the applicant); 

an outsourcing transaction variation processing module for processing variations 
occurring during outsourcing transactions (a daily vendor verification option with the 
accounts payable module, is invoked this option identifies all of the open vendor 
invoices and runs them through a sieve to determine which invoices are clean, i.e., fully 
reconciled, and which invoices are not clean, i.e., have discrepancies as discussed in 
Column, 34 line 41- 46, where discrepancies are construed as variations that can occur 
during outsourcing transactions); and 

an outsourcing transaction management module for managing procedures in an 
outsourcing transaction, the procedures including carrying forward outsourcing accounts 
to costs and expenses(A general ledger module tracks transactions and their financial 
implications in real time. It therefore receives information from the A/P, A/R and virtual 
inventory modules as well as discussed in Column 24, lines 31-34). 

As per Claim 2, Wong discloses a system wherein the outsourcing management 
server further comprises an information search module for searching information stored 
in the database (From the products search screen display, the user is able to fill in 
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various fields (e.g., Manufacturer, Manufacturer Part, Item Description) to find products 
within the database as discussed in Column 13, lines 12-14). 

As per Claim 3, Wong discloses a system wherein the outsourcing management 
server further comprises a statement printing module for printing corresponding 
statements and information (an accounts payable clerk prints out, checks and mails 
customer invoices issued during the preceding interval. Alternatively, the printing and 
mailing of customer invoices may also be automated as discussed in Column 33, lines 
19-22 which describes the system as having the ability to print invoices). 

As per Claim 4, Wong discloses a system wherein the database server is 
connected to a database through a connection using database connectivity (Web 
business and business automation are both greatly facilitated using a computing model 
based on a single integrated database management system (DBMS) that is either Web- 
enabled or provided with a Web front-end. The Web provides a window into a 
"seamless" end-to-end internal business process as discussed in Column 4, lines 12- 
18). 

As per Claim 5, Wong discloses a system wherein one or more external 
information systems comprise any one or more of a general ledger management 
system, an inventory management system, a procurement management system, and an 
accounts payable management system (A Web-enabled, client/server relational 
database management system (DBMS) is provided storing a database including files 
belonging to different business domains, e.g. a products domain, a payments domain, a 
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financial performance domain and a personnel domain as discussed in Column 12, lines 
55-59). 

As per Claim 6, Wong discloses computer-enabled outsourcing management 
method comprising the steps of: 

generating master outsourcing documents (A Master Worksheet contains all of 
the vital information related to an order, Column 25, lines 12-13); 

requiring an outsourcing payment (Vendor invoices must reconcile with 
purchasing costs and terms as discussed in Column 35, lines 35-36); 

checking the outsourcing payment requisition, and paying for outsourcing 
material (More preferably, purchase orders, instead of being placed manually, are 
placed electronically by linking to the seller's network of vendors. Automated purchasing 
may occur continuously or at regular intervals using "pull" technology, "push" 
technology, some combination of the two, or some other information retrieval 
technology or combination of technologies as discussed in Column 27, lines 35-41); 

accepting delivered outsourcing material (during receiving, only ordered items 
are allowed to be received as discussed in Column 32, lines 7-8); and 

carrying forward outsourcing accounts to costs (See Figure 103A-103B, which 
details vendors and indicates it them as cost of goods). 

Claim Rejections - 35 USC § 103 
4. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
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invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

5. Claims 1-8, are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Wong et al. (6,115,690) in view of Wescott et al. (PG PUB. 2002/0123957). 

As per Claim 7, Wong et al. discloses an outsourcing management method for 
processing outsourcing transaction variations, the method comprising the steps of: 

(a) providing an information search module to search outsourcing transaction 
records (If the user is a vendor, then vendor invoice search options are displayed as 
discussed in Column 17, lines 49-50); 

(b) providing an outsourcing transaction variation processing module to 
determine whether there are any variations occurring during an outsourcing transaction 
(Discrepancies may occur between payment amounts and invoice amounts, i.e., both 
overpayment and underpayment may occur. An OverUnderPay file is used to track and 
resolve such discrepancies, as disclosed in Column 33, lines 67 to Column 34 lines 1- 
2),; 

(c) carrying forward outsourcing accounts to costs (See Figure 103A-103B which 
displays vendor accounts as an Cost of Goods Sold); 

(d) carrying forward outsourcing accounts to expenses (See Figure 103A-103B 
which displays vendor accounts as an expense). 

However, Wong et al. fails to disclose a means to determine whether it is 
necessary to cancel the outsourcing transaction. 

Both Wong and Westcott et al. are within the same field of supply chain 
management. Westcott et al. teaches that if the customer does not accept the revised 
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schedule for the purchase order of the products, the OEM may cancel the purchase 
order, as discussed in (Paragraph [0093], where the OEM has to determine whether or 
not to cancel a customers order based on acceptance of a schedule). 

Therefore, from this teaching of Westcott et al. it would have been obvious to one 
of ordinary skill in the art at the time the invention was made to modify the integrated 
business-to-business Web commerce automation system of Wong, to include the 
system for supply chain control as taught by Westcott et al. 

The motivation to combine is to allow a transaction be cancelled if terms of the 
agreement are not meet. 

As per Claim 8, Wong et al. discloses a method, after step (d), further including 
steps of: 

(e) generating accounting entries and outsourcing payment information (Vendor 
payments are made in conjunction with the AIR module, as discussed in Column 24, 
lines 29-30); and 

(f) providing a general ledger management system to carry forward the 
accounting entries and outsourcing payment information to one or more general ledgers 
(an AR portion of the GL functionality would make general ledger entries immediately to 
reflect payment information as it is input as discussed in Column 37, lines 21-23). 

Conclusion 

6. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 
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Mikurak (PG PUB. 2006/0178918) discloses technology sharing during demand 
and supply planning in a supply chain. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to ASHFORD S. HAYLES whose telephone number is 
(571)270-5106. The examiner can normally be reached on Monday thru Thursday 8:30 
to 4:00 Eastern Time. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Lynda Jasmin can be reached on 571-270-3033. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/Elaine Gort/ 

Primary Examiner, Art Unit 3627 
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